14 5 Vol. 14 No.5

2009 10 JOURNAL OF HARB N UN M ERSITY OF SCIENCE AND TECHNOLOGY Oct 2009
( , 150080)
: 0211.6; F830.9 A : 1007- 2683 (2009) 05- 0093- 04

M artingale M ethod of the Power Payoffs European Options Pricing
with D ifferent Borrow-+.ending Intrest Rate

ZHANG Shu-juan, KONG Fan-liang
(School of Applied Science, Harbin University of Science and Technology, Harbin 150080, China)

Abstract: A ssuming borrow-lending interest rate is different, we discuss the pricing formulars of power payoffs
european options at the time of maturity of options by gpplying the martingale method, and extend the reaultsof same
borrow-lending interest rate and linear payment The rik-free rate of interest, the expected rate of retumn, the wola-
tility for the stock price and the dividend of the stock price are deteministic functions of the tme
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